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Analysis on Evolutionary Mechanism of Firms based

on Position Energy Function

LI Guang*®, ZHAO Dao-zhit
(1. Management School of Tianjin University, Tianjin 300081; 2. Management School of Tianjin University of Technology , Tianjin 300191)

Abstract; In supply chain system, the competence, information environment and contracts codetermine the Firm’s Position Energies
(FPE). When any factor of them changes, the FPE will fluctuate and move to another level, which causes the evolution of firms. The
mechanism of firm’s evolution shows that the processes of firm’s evolution obey a general rule that the firm evolves from a high
level FPE to a low level FPE,which creates another perspective for supply chain operation.
Key words: firm’s position energies(FPE) ; position energy function(PEF); evolutionary mechanism
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